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A gas-intensive region, but ‘golden age of gas’ is
behind us ...
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...Wwhile coal is on the rise...
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Natural gas versus coal



Enabler: much cheaper LNG Cost of electricity generation (LCoE)
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Barrier: no carbon tax | |
LCoE and Carbon tax in Malaysia
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Barrier: competition with China in manufacturing
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Deployment of renewables



Enabler: cheap renewables
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Barrier: electricity subsidies
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Barrier : overcapacity
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Conclusion: three key issues

1. Tax carbon, or coal
* Lest renewables displace gas, with little impact on emissions

2. Phase-out subsidies
* Reduce direct barrier to ‘greening’
° ...and pressure to keep cost down

3. Address stranded assets
* One-off cost to unlock the transition
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